
Fact Sheet   
 Module 2: Wage and Tip Income 
  
 
Wage and salary income is compensation received by employees for services performed. 
 
Tips are money and goods received by food servers, baggage handlers, hairdressers, and others 
as a gratuity for services performed. 
 
Employers report wage, salary, and tip income on Form W-2, Wage and Tax Statement. 
 
Employees use Form W-2 to complete their individual income tax returns. 
 
All wage, salary, and tip income is taxable, even if it does not appear on Form W-2. 
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